FNCE 445 Futures & Options Assignment #1 
4% 
Due Monday September 18, 2023, by 11:59 p.m. MST via D2L 


Please answer the following questions for assignment one. 


When using external material and sources in your answers please make sure that 
you are correctly referencing your work with the use of APA citations. 


1. In 3-4 sentences summarize and explain the difference between the market value 
vs the nominal value of a security when analysts are measuring market size? 4 
marks 


2. a) What is the financial definition of short selling a security? 2 marks 


b) In 3-4 sentences provide an example of how an investor could short sell a 
stock of Scotiabank and why they might decide to do that? 4 marks 


3. a) Summarize and explain the relationship between the following for someone in 
the long position of a put option. 5 marks 


e Price of Underlying Investment 
e Date to Expiration 


b) Calculate the profit or loss for the individual in the long position for a call 
option for Bank of America Stock based on the following information. Be sure to 
show your work when determining the answer. 5 marks 


Risk Free Rate: 2% over 6 months 
Initial Premium: $94.95 

Spot Price: $1000 

Price at expiration $1300 


